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Requested Action:  

No act ion requested. Discussion and possible di rect ion to staff regarding 
act ivi t ies  related to compl iance with Water Commiss ion’s  administ rat ion of the 
Water Storage Investment program (WSIP) and access to federal  funding.  

U.S.  Bureau of  Reclamation act ivi t ies  and WI IN Act  Funding. 

Detai led Descr ipt ion/Background: 

1.  WSIP: Ear ly Funding Agreement (EFA) Invoices:  

1s t  Invoice: The Water Commiss ion direct deposit  for  the f i r st  EFA invoice was 
made in the amount of $2.77 mi l l ion on November 27, 2019. Thi s amount 
exceeds the $1.88 mi l l ion planned revenue as part  of  the approved Phase 2 
(2019) Work Plan. 

2n d  Invoice: The Water Commiss ion staff approved the second EFA invoice on 
November 7 t h  in the amount of  $1.25 mi l l ion. The di rect deposit  should occur 
before the end of December 2019. 

3r d Invoice: Staff submitted the thi rd invoice for  work performed f rom July 1 
through September 30, 2019 in the amount of  $2.1 mi l l ion. The invoice was 
approved by Water  Commiss ion staff on December 6, 2019. Payment  is  
ant icipated in mid-January 2020. 

2 .  WSIP: Quarter ly Report ing: 

Acceptance of  the Water  Commiss ion’s  condit ional  funding decis ion requires 
each appl icant  submit  thei r  quarter ly report .  The current status report ing 
period i s  f rom October 1 through December 31 and the report  wi l l  be 
submitted late January 2020.  

3 .  WSIP: Convert ing the condit ional funding amount into an Ecosystem Water 
Budget : 

The Si tes Project Authori ty’s  August  2017 appl icat ion proposed the state’s  
investment in environmental  benefi t s be through their  ownersh ip of a 
proport ionate share of the reservoir ’s storage and in accordance with the 
beneficiary pays pr inciple and that thei r  management of th is asset would 
determine the value of  the benefi ts  they achieve. In July 2018, the Water 
Commiss ion made their  “Maximum Condit ional  Funding Determinat ion” 
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(MCED) for the Si tes Reservoi r  Project in  the amount of  $816.3 mi l l ion (dol lars  
in year 2015), which i s approximately 30% of  the total  Proposit ion 1, WSIP total  
budget. Thi s amount included funding for f lood, recreat ion, and, most  
important ly, environmental  benefi t s .  

S ince the Proposit ion 1 appl icat ion, the Si tes Reservoir  Project cont inues to 
advance; pr imari ly  in  the areas of  operat ions (divers ions from and releases to 
the Sacramento River), costs (on both an in i t ial  and l i fecycle basi s) and 
funding commitments by the local ,  state and federal  agencies. In paral le l ,  
other , external ,  water pol icy and management i ssues are being resolved; 
some of which wi l l  posit ively or  negat ively affect how the Si tes Reservoir  
Project should be developed today and ideal ly ahead of the next drought . 
Thi s , in  turn, wi l l  affect the value proposit ion for each of the local ,  state and 
federal  partners .  

4 .  USDA Rural  Development for the Maxwel l  Water  intert ie: 

Work i s  progressing in paral lel  with the efforts  to advance the Si tes Reservoi r  
project with an end-of-year status report  to be prepared in  early 2020. 

5 .  WIIN Act (§4007(c)) as a non-federal  water storage project :  

Funding: There i s  no progress to report  s ince the Department of Inter ior  
submitted thei r  February 13, 2019 letter  to the Subcommittee on Energy and 
Water Development  Committee on Appropriat ions. Thi s letter included $6 
mi l l ion [FY 2018 appropr iat ions]  to the Si tes Reservoir  Project ; specif ical ly,  to 
advance the project’s feasibi l i ty and environmental  compl iance. Addit ional  
funding [FY 2019 appropriat ions]  i s  being requested.  

In accordance with federal  processes and procedures, the Secretary of  
Inter ior needs to determine a water storage project , such as the Si tes Reservoir  
Project , i s  feasible before any condit ional funding commitment and role can 
be defined. In accordance with these requi rements,  Reclamation cont inues 
to advance their  feasibi l i ty study, which was previously authori zed under  
CalFed. 

6.  Reclamation Funding-related Agreements: 

6 .1 Amendment to the 2015 Cost-share MOU: The Authori ty Board, at  their  
October 18 Meet ing approved the amendment , which has been s igned by 
Chairman Durst . The s igned amendment  was provided to Mid-Pacif ic  on 
November 12 for  thei r  counters ignature. 

6.2 Financial  Ass istance Agreement : Meet ings have started to define the 
scope and roles of the Authori ty and Reclamation to al low federal  funds 
to be provided to the Authori ty to cont inue to advance the Si tes Reservoi r  
Project . 

Prior  Reservoir  Commit tee Action:  

None. 

Fiscal  Impact/Funding Source: 

None.  
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Staf f Contact :  

Jim Watson/Joe Trapasso  

Attachments :  

None. 

 


