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Requested Action :  

 

Receive status update on draft 2020 Final  Federal  Feasibi l i ty  Report.  

 

Detai led Descr ipt ion/Background  

 

The approved 2020-2021 Si tes Federal  Government Affai rs  Pr ior i t ies  includes 

completion of the Final  Federal  Feasib i l i ty  Report  (2020 FFFR) to qual i fy for  federal  

funding and serve as a basi s for the State’s feasibi l i ty analysi s required for WSIP 

funding.  The draft 2020 FFFR has been drafted and i s routing through the ~6-

month review process.   

 

The draft 2020 FFFR determines the Si tes project to be feasible and there i s federal  

interest  for investment.  Potential  benefi ts  include CVP operat ional  f lexibi l i ty for  

north ( including the American River watershed) and south of del ta,  new suppl ies 

for  incremental  level  4 refuges, and improvements for  migrating f i sh in  north of  

del ta r ivers  and streams.  Assuming this  determination  remains,  Si tes would be 

qual i f ied to receive a port ion of WIIN Act construction funds  which under 

beneficiary pays would requi re operating and storage capacity  obl igations  that 

would be covered under future agreements .  Conservatively ,  the VP7 plan of 

f inance does not include WIIN funds but could accommodate federal  

part icipation should an agreement be reached .  

 

There are fai r ly  s ignif icant dif ferences between the draft  2020 FFFR and VP7 ( the 

Authori ty’s preferred alternative) .  The 1.5MAF reservoi r  s ize in VP7 i s not 

specif ical ly analyzed and the Delevan Pipel ine i s not el iminated. The range of 

reservoir  s i zes encompasses the 1.5MAF in VP7 and the report indicates that other  

conveyance mechanisms would be feasible.  I t  was not possib le to address these 

discrepancies and st i l l  meet WIIN Act deadl ines.  The Authori ty  i s  preparing 

proactive communications on these i ssues.  The draft  2020 FFFR commits  to a post 

report analysis  in spr ing 2021 to coincide with the Authori ty’s engineering  

advancement  of  VP7. Feasibi l i ty  and federal  interest are not expected to change 

material ly .    

 

The draft 2020 FFFR i s  support ive of  meeting the State’s WSIP feasibi l i ty  

requirements. The project i s  found to feasible in  al l  areas of analysi s ;  economic,  

f inancial ,  technical  and environmental .  The State ’s  requi rements al ign with these 

same areas,  al though the State determination wi l l  be looking to confi rm i ts  

investment in  the project which i s di fferent than potential  federal  investment . A 

benefit  cost rat io of 1.1 i s  determined using the r igorous federal  standards.  A BCR 

must exceed 1.0 to qual i fy  for federal  investment and the many factors  are 

considered among the storage projects competing for WIIN Act funds.  
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The draft 2020 FFFR  puts  Si tes  on track to meet WI IN deadl ines  and qual i fy for 

federal  funding. Two key WIIN cr i ter ia are a determinat ion of feasibi l i ty  by 

December 2020, and init iat ion of construction by 2022 , al though what i t  means 

to be in construction has not yet been specif ied.  The draft 2020 FFFR i s going 

through pol icy review currently  and wi l l  be sent to Washington DC in July  where 

i t  wi l l  undergo numerous reviews including by OMB and f inal ly reaching the 

Secretary of  Inter ior  who must submit  the f inal  determination to Congress.  

Authori ty Staff  i s  on point for keeping our delegation informed and wi l l  work  

cooperatively  and expedit iously  to address quest ions or  concerns that ar i se 

through the review process. Th e Authori ty delegation wi l l  keep abreast of t he 

report as wel l .  Any s igni f icant updates wi l l  be brought back to the R eservoi r  

Committee and Authori ty Board.  

 

Prior  Reservoir  Commit tee Action:  

 

Apri l  2020 –  The organizational assessment  response matr ix identi f ied two i tems 

being addressed by this report  –  1)  Create a strategy to have Reclamation to the 

table to descr ibe what the local investment wi l l  do for their  contracts.  2) Establ i sh 

a strategy to get state and federal  agencies to be storage investors .  

 

F iscal  Impact/Funding Source : 

 

Federal  funds have paid 100% of the cost  of  the draft 2020 FFFR.  A port ion of  the 

2019 $6M Appropriat ion  to the Si tes project wi l l  pay the remaining costs  plus the 

cost  of the post  report analysis .  The federal  expenditures count as non-State 

match toward WSIP early  funding.   

 

Staf f Contact :  

 

Jer ry Brown 

 

At tachments :  

 

None.  


