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Requested Act ion :  

Rev iew and comment on  the approach for  a l locat ing  storage space in  the res ervoir .   

Detailed Descr ipt ion/Background :  

In  Ju ly  2020,  the Res ervoir  Committee and Author ity  Board delegated  cons iderat ion of  

updates  to  the cond it ional ly  approved August  2019 Water  Storage Pol icy  to  the Ad  Hoc 

Res ervoi r  Operat ions  and  Engineer ing Workgroup.  Th is  Workgroup estab l ished a  s mal l  

working group to assess  changes  to  the Po l icy  and br ing thos e recommend ed changes  back to  

the Workgroup.    

An important  component o f  the  Storage Pol icy ,  and  a  foundat ional  pr incip le o f  the  S ites  

Project  is  that  each  Storage Partner  has  a l located s torage space  in  S i tes  Reservo ir  (termed 

“Storage Al locat ion” in  the draft  rev is ions  to  the Storage Po l icy  d is cussed in  I tem 3.1 o f  

today ’s  agenda) .  This  Storage A l locat ion  is  managed by  the Storage Partner  to  opt imize  the 

benefits  received f rom the S ites  Pro ject .  Th is  approach  is  ant ic ipated to be incorporated into  

Successor  Part ic ipat ion  Agreements ,  the Plan of  F inance,  and the Water  Storage and Supp ly  

Serv ice Contract  term s heets .  

The pr imary object ives  when al locat ing  s torage space in  the res ervo ir  among part ic ipants  are  

to  ensure as  fo l lows :  

•  Each part ic ipant  is  t reated equ itab ly  in  a l locat ing storage space.  

•  There is  cont inued equi ty  among current  part ic ipants  for  past  investments  inc luding  

cons iderat ion for  the Credi t  Re imbur s ement Pol icy .  

•  The approach is  eas i ly  unders tandab le to  enable c lear  and cons istent  communicat ion  

at  each  part ic ipat ing agency.  

•  The approach for  a l locat ing outs ide of  any  rebalancing process  to  avo id  complex ity  

and confus ion .  

•  All  future  cost  a l locat ions  wi l l  be  bas ed on the proport ionate share of  a l located  storge 

space.  

•  The State’s  port ion is  an es t imate unt i l  such t ime as  the “true -up” of  the  Prop 1  

benefits  is  completed .  

•  The Federa l  port ion is  an est imate bas ed on RDEIR/SDEIS Alternat ive  1  and wi l l  be re -

evaluated as  Reclamation’s  level  o f  fund ing becomes c learer.  

Sta f f  d is cussed with  the smal l  group and is  recommending a l locat ing storage space in  the 

res ervoir  us ing  a  bas ic  mathematical  formula  as  fo l lows  for  the preferred  pro ject  1.5MAF 

res ervoir  (Alt  1B) :  
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Exist ing part ic ipat ion  x  6.234 = Storage a l locat ion  

Example:  1 ,000 acre - feet  per  year  Amendment 2  part ic ipat ion = 6,234 acre - feet  storage  

For  c lar i f i cat ion,  t he reservo ir  dead pool  is  as sumed to be 120,000 acre -feet  (AF)  an d is  

removed f rom the ca lcu lat ion  (not  a l located  to a ny  Storage Partner ) .    

The end  resul t  o f  the  State’s  part i cipat ion wi l l  fo l low the CWC’s  feas ib i l i ty  determinat ion  

where the “ true up”  process  wi l l  take  p lace .   Staf f  feels  the current  es t imate is  cons ervat ive  

and that  there may be  unass igned  space that  could  be rea l located to  ex ist ing part ic ipants  or  

held  for  future new part ic ipants .   

The propos ed  method for  a l locat ing  storage  space among part ic ipan ts  is  under rev iew and 

discuss ion by  the s mal l  group and the Ad  Hoc Res ervo ir  Operat ions  and  Eng ineering  

Workgroup.  Sta ff  is  in terested  in  rece iv ing comments  from a l l  part ic ipants .   Addit ional  

d iscuss ions  wi l l  cont inue throughout  February  and into ear ly  March.   Staf f  expects  to  br ing  a  

propos ed  methodology to  the Res ervoi r  Committee and  Authority  Board in  March 2021  with  

the storage a l locat ion  being  us ed in  the Successor  Part ic ipat ion  Agreements ,  the Plan  of  

F inance,  and the Water  Storage and Supply  Serv ice s  Contract  term shee ts .  

Prior  Act ion:  

None.  

Fiscal  Impact/Funding Source :  

None.  

Staff  Contact :  

Ali  Forsythe  

Attachments :  

None.  


