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• Interim Financing is short-term financing needed to fund 
design and construction expenditures upon the expiration of 
Amendment 3

• Interim Financing will be refinanced with long-term debt such 
as WIFIA loans or revenue bonds at the end of construction

• Interim Financing options include:

• Short/medium-term public market notes (1-5 year term)

• Commercial paper

• Bank lines/loans/drawdown direct purchase notes

What is Interim Financing?
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• Financing of prior expenditures

• Initial borrowing could reimburse prior planning and design 
expenditures

• Provides cash flow for ongoing expenditures

• Capitalized interest

• First year

• Thru construction

• Allow for different terms – e.g., some Participants may elect to 
capitalize interest while others prefer to pay current interest

Structuring and Other Considerations
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• Release RFPs in October/November 2024

• Selection of bank(s)/underwriter(s) in January 2025

• Initial interim borrowing in second half of 2025

Interim Financing Timeline
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Interim Financing Evaluative Criteria
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Expected Interest rates

•Cost of 
debt, including ability 
to capitalize interest

Flexibility and Complexity 

•Administrative burden, 
ability to draw, ease of 
issuance/borrowing

Financing terms

•Coverage, default, 
lien level, etc.

Risk

•Frequency of bank rate 
setting (monthly or more 
frequently), rollover risk 
for credit support for CP, 
etc.

Upfront Costs 

of Issuance

Ongoing management

•Continuing disclosure, 
monitoring of dealer 
performance or bank 
trading levels, etc.

Speed to market

Credit rating impact 

(if any)

• Analysis of options will consider various evaluative criteria to 
determine best financing instrument(s)
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Questions?
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