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Requested Action: 
 
Reservoir Committee and Authority Board consider approval  to authorize the 
Executive Director  to purchase Public  Off ic ial  Bonds for  three posit ions through 
ACWA JPIA,  with coverage amounts of  $200,000 each,  and to execute al l  related 
documents necessary to implement the coverage.  
 
Detailed Description/Background : 
 
The Authority’s Joint Powers Agreement , Section 4.6.2, states: 
 
“The Board shall  also select a Treasurer,  who shall  be the depository and have 
custody of al l  money of the Authority and shall  perform the duties specif ied in 
Government Code section 6505.5.  The Treasurer shall  be bonded in accordance 
with Government Code section 6505.1 and shall  pay al l  demands against the 
Authority that have been approved by the Board.”  
 
Government Code Section 6505.1 further requires that the Treasurer  and any 
other person having charge of handling or having access to any property of the 
joint powers authority  be bonded for the faithful performance of their duties.  
 
As the Authority continues to refine its f inancial  management practices,  
including updates to its banking procedures and internal controls,  staff  believes 
it  is  prudent and consistent with best practices to obtain individual Public Official 
Bonds for the following officers:  

•  Jamie Traynham, Board Treasurer  

•  Jerry Brown, Executive Director  

•  Shayleen O’Connell,  Finance Manager  
 

These positions collectively oversee the custody, disbursement, and reporting of 
the Authority’s funds and are critical  to maintaining the integrity of the 
Authority’s f inancial operations.    
                                                                                                                           
Public Official  Bonds serve as a form of protection to the Authority and its 
participants by providing assurance that individuals  entrusted with f inancial  
responsibil it ies will  faithfully perform their duties.  Each of these positions is 



 

 

proposed to have authority over certain bank account operations , and extending 
the bonding to al l  three positions will  provide protect ion against  the Authority’s 
risk exposure in this area. 
 
Staff  recommends a bond amount of $200,000 per individual,  which provides 
adequate coverage consistent with the Authority’s current scale of f inancial 
activity and risk profi le.  Based on preliminary estimates from the Authority’s 
insurance carrier, ACWA JP IA, the annual premium is approximately $800 per 
individual.  
 
This estimate may change slightly once the final bond applications are processed 
through ACWA JPIA.  
 
Fiscal Impact/Funding Source:  
 
The total  estimated annual premium for three bonds is approximately $2,400. 
This cost will  be paid from the Authority’s office expense budget and will  have 
no change on the Fiscal  2025 Revised budget.  
 
Staff Contact:  
 
Shayleen O’Connell  
 
Attachments: 

None  


