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Purpose of Presentation:  Discussion and update on status of Credit Reimbursements and future credits and application 
of credit balances.  No action taken at this time. 

Background: 
• 2016 – Sites retained Larsen Wurzel & Associates to develop Credit Reimbursement Policy and related liability 

amount.
• Approved by the board in 2018 and updated in 2020 and 2021.
• Liability of approximately $9 million has been carried on Sites’ financial statements since 2021, reflecting 

contributions to date.
• The liability balance be is expected to be paid or credited after the initial financing as follows: 

• Organizations that have fully withdrawn would be paid out ($2.1million) with project financing and/or paygo 
funds

• Remaining participants would receive a credit against their future participant obligations at the time a 
Participant’s cash payment is first due.

• With the recognition/payout of the liability, all existing participants have contributions equal to $608.50/ac foot of 
yield.

• After execution of the Benefits & Obligations Contracts, an additional true-up will occur to account for 
current/future reallocations.
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BOR
• To date, BOR has contributed 22-25% of cost, which is above their current participation of 9% and anticipated 

participation of 16%.  
• At the Start of phase 3/4/5, the Authority would defer drawing additional funds from BOR until BOR’s cumulative 

share of costs is equal to 16%.

Opportunity Cost Fee
• Approved by the Board in 2022
• Applies to certain new participants and is an approved set amount of $90.26/ac foot of supply as of 2026. 
• Revenue generated from the Opportunity Cost Fee will be applied toward reduction of the $9 million credit liability. 
• To date, no revenue has been received from the opportunity cost fee.

 





Thank you
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